Finally, the great wave crested and broke with shattering force, in a cultural crisis that included demographic contraction, economic collapse, political revolution, international war and social violence. These events relieved the pressures that had set the price-revolution in motion. The first result was a rapid fall of prices, rents and interest. This short but very sharp deflation was followed by an era of equilibrium that persisted for seventy or eighty years. Long-term inflation ceased. Prices stabilized, then declined further, and stabilized once more. Real wages began to rise, but returns to capital and land fell.
These material events had cultural consequences. In literature and the arts, the penultimate stage of every price-revolution was an era of dark visions and restless dreams. This was a time of lost faith in institutions. It was also a period of desperate search for spiritual values. Sects and cults, often very angry and irrational, multiplied rapidly. Intellectuals turned furiously against their environing societies. Young people, uncertain of both the future and the past, gave way to alienation and cultural anomie.
It's the System . . . We tend to view cultural, economic, social, political, scientific, artistic, religious "After a long pause from 1660 to 1720 the population of England began to grow more rapidly during the late 1720s, at precisely the same moment when the pricerevolution started." (p 124) "Why did population grow . . . ? In demographic terms, it happened mainly because of a decline in age at marriage and a small rise in rates of intramartial fertility (driven by improvements in material conditions)." (p 124) "Husbands and wives decided to have more children because the world appeared to have become a better place in which to raise a family." (p 125)
Positive Feedback Loop
The Third Wave: Eighteenth Century Price Revolution "Governments responded to the price-revolution with various fiscal expedients that were also inflationary." (p 128) "As public spending tended to exceed income, the gap was filled with borrowing on a heroic scale." (p 128) • "So large was the French national debt . . . .that it spawned a capitalist class called rentiers. (p 128) • "Similar trends also occurred in Britain." (p 128) Both of which led to fiscal crises. National debt rose to then unimaginable levels and 'consol' (bond) values dropped. Whenever they did so, interest rates surged. The Third Wave: Eighteenth Century Price Revolution "As the price-revolution continued, the rich and powerful generally did well for themselves." (p 130) "The mid-eighteenth century was a golden age for country gentry and landowning elites." ( The Third Wave: Eighteenth Century Price Revolution "As public revenue lagged behind expenditures, public debt began to grow rapidly, trebling in fifteen years from 1773 to 1788." (p 140) "These fluctuations gave rise to heavy speculation in public securities." (p 140) "Speculators found opportunities in the growing economic instabilities of this era, and created further instabilities in their turn ." (p 140) "There were many financial collapses in the second half of the eighteenth century. "With uncanny precision, prices reached their peak in each nation during the movement of its greatest military peril -Germany in 1808, Russia in 1812, Britain in 1812-13, the Unites States in 1814. The battles of Leipzig and Waterloo, Baltimore and New Orleans proved to be pivotal for the history of prices, as they were for politics and war." (p 155) The wave had finally crested, and broken . . . Leading to the Victorian Equilibrium
